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October 1, 1997 B

Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W. - Room 222
Washington, DC 20554

Ex Parte: 1997 Annual Access Tariffs - Direct Case of GTE,
CC Docket No. 97-149

Dear Mr. Caton,

On September 26, 1997, GTE submitted a written ex parte response to questions
raised by the Common Carrier Bureau staff regarding GTE'’s support for its Other Billing
and Collection ("OB&C”") expense exogenous cost as outlined in our Direct Case.
Exhibit C-5 was inadvertently omitted from that filing. Attached is Exhibit C-5 which
explains the difference between OB&C exogenous impact based on twelve months
ending June 1996 and the OB&C impact based on the annual 1996 period.

Please call me at (202) 463-5293 if there are any questions regarding this filing.

Sincerely,

W. Scott Randolph
Director - Regulatory Matters

Attachment
c: Cynthia Schieber - 2000 L Street, Room 248

Chuck Needy - 2000 L Street, Room 812
ITS
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OBC EXPENSE EXOGENOQUS CALCULATION - Cause of Difference

GTE

*SOURCE:

Ln1
Ln2
Ln3

Ln 4
Ln5
Ln6

Ln?7
Ln8
Ln9
Ln 10
Ln 11
Ln12
tn13

Ln 14
Ln 15
Ln 16

Ln17
Ln 18
Lh19
Ln 20
Ln 21

Ln 22
Ln 23
Ln 24

Ln25
Ln 26
Ln 27
Ln 28

TOTAL GTE (GSTC + GTOC)

Base = YE 1996 (Exh C-4) less 12 ME June, 1996 study (Ex

Adjusted = New Pt 36.380(b) rule applied (One third OBC Exp allocated to Interstate)

(Dollars in Thousands)

EXHIBIT C-5

a b c d e f g
(b-a)
ARMIS Base Adjusted Interstate Part 69 Exogenous
Row/Col.  Period* Base®* Exogenous CCL TRF SEN TRUNKING NON-ACC
(Swtg+info) rans+Sp A (B&C+IX)
Primary OBC Expense Impact
Cat 2 Rev Acctg OB&C Expense:
Subject to Separations L7259(b) (2,744) (2,744) 0
Interstate L7259(d) (1,632) 31) 1,601
(Adj Base Ln3b = Ln2 * Ln4b)
Interstate Allocation (Ln 3/ Ln 2)(Col a & b) -0.01091 0.00688  0.01779
EU OBC Exp Direct Assgn Pt69 L7258(d) (102) (102) 0 0 0 0 0
All Other Direct Assgn Pt 69 L7251+4725  (1,529) 72 | 1,601 0 0 0 1,601 |
(Adj Base Ln6b = Ln6a + Ln3c)
Cat 3 All Other Customer Services:
Subject to Separations L7300(b) 14,471 14,471 0
Interstate (Ln8 * Ln17)(Col a & b) L7300(d) (1,388) 1,661 3,049
Interstate Allocation (Ln17) -0.02661 -0.01791 0.00870
Pt69 Cat 3 Exp (Base Period)(Ln9a * Ln19) (1,388) - (154) (2,500) 503 763
Pt69 Cat 3 Exp (Adj Base){LnSb * Ln21) - 1,661 (281) (2,691) 438 4,195
Pt69 Cat 3 Exp (Inter. Exog)(Ln12 - Ln11) - - [ 3049 (127) (191) (65) 3,432 |
Tot Cat 1 & 2 used for Alloc of Cat 3:
Subject to Separations L7301(b) ta0,230) (40,230} 0
Interstate L7301(d) (19,662) (18,061) 1,601
(Adj Base Ln16b = Ln16a + Ln3c)
Interstate Allocation (Ln16 / Ln15)(Col a & b) -0.02847 -0.01791  0.01056
Pt69 Comb Cat 1 & 2 exp(Base Period) L7302(d thr  (29,338) - (9,166) (12,133} (3,749) (4,291)
Pt69 Allocation (Base Period) 0.00000 - 0.00758 -0.07701 0.03337  0.03605
Pt69 Comb Cat 1 & 2 exp(Adj Base )(Ln18 + Ln6)(Col d - (27,738) (9,166) (12,133) (3,749) (2,690)
Pt69 Allocation (Adj Base) - 0.0000 -0.01831 -0.06980  0.00836  0.07974
OBC Exp Impact on "Big 3" Expense Allocator
Big 3 Expenses Subject to Separations L1001(b) (104,331) (104,331) 0
Big 3 Interstate Exp (Base Period) L1001(d) (47,114) -
Big 3 Interstate Exp (Adj Base) - (42,464)
(Ln23a + Ln6c + Ln13c)
Big 3 Expenses (Interstate Exog)(Ln24 - Ln23) - - 4,650 e
Big 3 Expenses (Pt69 Exog)(Ln6 + Ln13) - - 4,650 (127) (191) (65) 5,033 . :f
Big 3 Exp Inter Allocation (Base Period) (Ln23/L.n22) -0.00851 - :—’2 2T
Big 3 Exp Inter Allocation (Adj Base) (Ln24/Ln22) - -0.00646 -— ,;
e
o
o R
) .
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Ln 29
Ln 30
Ln 31
Ln 32

Ln 33
Ln 34
Ln 35

Ln 36
Ln 37
Ln 38
Ln 39
Ln 40
Ln 41
Ln 42
Ln 43

Ln 44

Ln 44a
Ln 44b
Ln 44c

Ln 44d
Ln 45

Ln 46
Ln 47
Ln 48

Ln 49

Ln 50
Ln 51

Ln 52
Ln 53
Ln 54
Ln 55

Secondary OBC Exp Impact on Investment/Reserves
INVESTMENT:

GSF Investment Subject to Separations L1000(b) (29,417)
GSF interstate Invest (Base Period)(Ln29 * Ln2 L1000(d) (45,545)

GSF Interstate invest (Adj Base)(Ln29 * Ln28) -

GSF Pt69 Investment (Base Period) Allocator  L1003(d thr -
(Combined COE/IOT/CWF)(Pt69.307)

GSF Pt69 Investment (Base Period) Allocation -

GSF Interstate Invest (Exog)(Ln31 - Ln30) -

GSF Interstate Invest (Pt69 Exog) (Ln34 * Ln33) -

Other Tangibles Inv. Subj to Separations L2150(b) (948)
Other inter Tangibles(Base Period)(Ln36 * Ln27 L2150(d) (646)

Other Inter Tangibles (Adj Base) (Ln36 * Ln28) -

Oth Pt69 Inter Tangibles (Base Period) Allocato L2131(d thr -
(Combined GSF/COE/IOT/CWF)(Pt69.310)

Oth Pt69 Inter Tangibles (Base Period) Allocation -

Other Inter Tangibles (Exog)(Ln38 - Ln37) -

Other Inter Tangibles (P69 Exog)(Ln42 * Ln41) -

Oth tnv Intangible Assets Subj to Separations  L2160(b) 5,297

Tel. Plt in Serv (TPIS) Subj Sepr excl Intang L2161(b) 758,628

Pit in Serv (TPIS) Interstate excl intang (Base P L2161(d) 111,427

Pit in Serv (TPIS) Interstate excl Intang (Adj Base) -
(Ln44b + Ln35¢ + Ln 43c)

Plt in Serv (TPIS) Interstate excl Intang - Allocation -0.00162

Interstate Oth Inv Intangible Assets (Base Perio 1.2160(d) 1,167
(Ln44 * Ln44d, co!l. a)

Interstate Oth Inv Intangible Assets (Adj Base)(L.n44 * Ln44 -

Interstate Oth Inv Intangible Assets (Exog)(Ln46 - Ln45) -

Interstate Oth Inv Intangible Assets (Pt69 Exog)(Ln47 * Ln4 -

Tel Plt in Serv Subj to Separations L.2194(b) 763,916

(GTE has waiver to exclude IX from TPIS: MO&O Adopted 4/22/86; released 4/26/86)

Tel Plt in Serv (TPIS) interstate (Base Period) L2194(d) 112,669

Tel Pt in Serv (TPIS) Interstate (Adj Base) -
{Ln50+Ln35c+Ln43c+L.n48c)-(Ln35g+Ln43g+L.n48q)

TPIS Interstate Allocation (Ln50 / Ln49) & (Ln51 / Ln49) -0.00161

TPIS Invest Interstate (Exog)(Ln51 - Ln50) -

TPIS Invest Interstate (Pt69 Exog)(Ln35+Ln43+Ln48) -

TPIS Invest Interstate (Pt69 Exog) Allocation (Ln54 / Ln53)

(29,417) 0
(35,586)
- 160,587 138,924 2,873 18,781 7
- 0.00010 0.00510 -0.00270 -0.00230 0.00000
- 9,959
- 9,966 5,881 1,744 2,339 2 ]
-1.0000 -0.6350 -0.1404 -0.2245 -0.0001
(948) 0
(377)
- 113,015 113,882 {6,542) 5,668 7
- 0.0001 0.00508 -0.00270 -0.00230 0.00000
- 269
- 269 153 53 63 0]
-1.0000 -0.6386 -0.1361 -0.2253 0.0000
5,297 0
758,628 0
121,662
-0.00138
1,180
- 13
- 14 8 2 4 0]
763,914 (2)
122,916
-0.00138
- 10,247
- 10,247 6,042 1,799 2,406 -
0.0000 -0.00662 0.00512 0.00149 0.00000
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Ln 56
Ln 57

Ln 58
Ln 59
Ln 60

Ln 61
Ln 62

Ln 63
Ln 64
Ln 65

Ln 66
Ln 67

Ln 68
Ln 69

Ln 70

Ln 71
Ln72

Ln73
Ln 74
Ln75

Ln 76
Ln 77

Ln78
Ln79
Ln 80

Oth Inv Held Fut Use Subj to Separations L2190(b)

Interstate Oth inv Held Fut Use (Base Period) L2190(d)
(Ln56 * Ln52a)

Interstate Oth Inv Held Fut Use (Adj Base){(Ln56 * Ln52b)

Interstate Oth Inv Held Fut Use (Exog)(Ln58 - Ln57)

Interstate Oth Inv Held Fut Use (Pt69 Exog)(Ln59 * Ln55)

Invest Under Const Subj to Separations L2191(b)

Interstate Invest Under Const (Base Period)  L2191(d)
(Ln 61 * Ln 52)

Interstate Invest Under Const (Adj Base){Ln61 * Ln52)

Interstate Invest Under Const (Exog)(Ln63 - Ln62)

Interstate Invest Under Const (Pt69 Exog)(Ln64 * Ln55)

interstate FCC Invest Adj (a/c 1410)(Base Perio L2250(d)
Interstate FCC Invest Adj (a/c 1410)(Adj Base)

Ln66 + ((Ln25c / Ln23a) * Ln66)
Interstate FCC Invest Adj (a/c 1410)(Exog)(Ln67 - Ln66)
Interstate FCC Invest Adj (a/c 1410)}(Pt69 Exog){Ln68 * Ln4

Total Interstate & Pt69 Investment Exogenous (Ln54+60+65+69)

RESERVES:

Res / Def Depr-GSF Subj to Separations L3010(b)

Interstate Res / Def Depr-GSF (Base Period)  L3010(d)
(Ln71 * Ln27)

Inter. Res / Def Depr-GSF (Adj Base)(Ln71 * Ln28)

Inter. Res / Def Depr-GSF (Exog)(Ln73 - Ln72)

Inter. Res / Def Depr-GSF (Pt69 Exog)(Ln74 * Ln33)

GSF-Amort of Tang Assets Subj to Separations L3090+316

Inter. GSF-Amort of Tang Assets (Base Period) L3090+316
(Ln76 * Ln27)

Inter. GSF-Amort of Tang Assets (Adj Base)(Ln76 * Ln28)

Inter. GSF-Amort of Tang Assets (Exog)(Ln78 - Ln77)

Inter. GSF-Amort of Tang Assets (Pt69 Exog)(Ln79 * Ln41)

(24,095)

(8,545)

17,637
(7,537)

(2,864)

(1,080)

0 0
0

- 0

- [ 0 0 0 0 0
(24,095) 0

(8,486)

- 59

- [ 59 35 11 13 0]
6,681

- 1,364

- 1,366 455 477 433 1]

- [ 11672 6,532 2,287 2,852 1]
17,637 0

(4,314)

- 3,223

- 3,227 1,776 592 858 1]
(2,864) 0

(877)

- 203

- [ 203 124 39 40 0]
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Ln 81
Ln 82

Ln 83
Ln 84
Ln 85

Ln 86
Ln 87

Ln 88
Ln 89
Ln 90

Ln 91

Ln 92

Ln 93

Ln 94
Ln 95
Ln 96
Ln 97
Ln 98

Ln 99
Ln 100

Ln 101
Ln 102
Ln 103

Ln 104
Ln 105

Ln 106
Ln 107
Ln 108

GSF Tot Def Inc Taxes Subj to Separations L3280+335

Interstate GSF Tot Def Inc Taxes (Base Period) 0L3280+335
(Ln81 * Ln27)

Inter. GSF Tot Def Inc Taxes (Adj Base)(Ln81 * Ln28)

Inter. GSF Tot Def inc Taxes (Exog)(Ln83 - Ln82)

Inter. GSF Tot Def Inc Taxes {(Pt69 Exog)(Ln84 * Ln33)

Oth Tot Def Inc Taxes Subj to Separations L3332+340

Interstate Oth Tot Def Inc Taxes (Base Period) 13332+340
(Ln86 * Ln52a)

Interstate Oth Tot Def Inc Taxes (Adj Base)(Ln86 * Ln52b)

Interstate Oth Tot Def Inc Taxes (Exog){(Ln88 - Ln87)

Interstate Oth Tot Def Inc Taxes (Pt69 Exog)(Ln89 * Ln41)

Total interstate & Pt69 Reserve Exogenous (Ln75+80+85+90)

Interstate & Pt69 Average Net Investment (ANI) Exogenous
(Ln 70 - Ln 91)
Interstate & Pt69 Return on ANI Exogenous(11.25% * Ln92)

Secondary OBC Exp Impact on Exp

GSF Depr Exp Subj to Separations L6020(b)
Interstate GSF Depr Exp (Base Period){(Ln94 * L6020(d)
Interstate GSF Depr Exp (Adj Base)(Ln94 * Ln28)
Interstate GSF Depr Exp (Exog)}(Ln96 - Ln95)

Interstate GSF Depr Exp (Pt69 Exog)(Ln97 * Ln33)

GSF Amort Exp of Tang. Subj to Separations  L6100+617

Interstate GSF Amort Exp of Tang. (Base Perio L6100+617
(Ln99 * Ln27)

Interstate GSF Amort Exp of Tang. (Adj Base)(Ln99 * Ln28)

Interstate GSF Amort Exp of Tang. (Exog}(Ln101 - Ln100)

Interstate GSF Amort Exp of Tang. (Pt69 Exog)(Ln102 * Ln4

Tot Ntwk & GSF Exp Subj to Separations L5013(b)

Interstate Tot Ntwk & GSF Exp (Base Period) L5013(d)
(Ln104 * Ln27)

Interstate Tot Ntwk & GSF Exp (Adj Base)(Ln104 * Ln28)

Interstate Tot Ntwk & GSF Exp (Exog)(Ln106 - Ln105)

Interstate Tot Ntwk & GSF Exp (Pt69 Exog)(Ln107 * Ln33)

{1,103)

(5,867)

(6,132)
1,629

26,382
2,718

(1,548)
(336)

(65,229)
(20,521)

(1,103)

(4,546)

(6.132)

1,596

26,382

3,785

(1,548)

(332)

(65.229)

(19,703)
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1,321

1,321

840

211

269

1]

(33)

(33)

(28)

(6)

0]

4,718

2,712

843

1,161

2|

6,954

3,820

1,444

1,691

)]

782

430

162

190

0]

1,067

l

1,067

646

170

251

0]

818

819

405

172

242

0]
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Ln 109
Ln 110

Ln 111
Ln112
Ln 113

Ln 114
Ln 115

Ln 116
Ln 117
Ln 118
Ln 119

Ln 120
Ln121

Ln 122

Ln 123
Ln124

Ln 125
Ln 126

Ln127

Ln128
Ln 129

Oth Prop & Eq Exp Subj to Separations

Interstate Oth Prop & Eq Exp (Base Period)
(Ln109 * Ln52a)

Interstate Oth Prop & Eq Exp (Adj Base)(Ln109 * Ln52b)

Interstate Oth Prop & Eq Exp (Exog)(Ln111 - Ln110)

Interstate Oth Prop & Eq Exp (Pt69 Exog)(Ln112 * Ln33)

L6000(b)
L6000(d)

Tot Corp Ops Exp Subj to Separations
Interstate Tot Corp Ops Exp (Base Period)
(Ln114 * Ln27)
Interstate Tot Corp Ops Exp (Adj Base)(Ln114 * Ln28)
Big 3 Exp Inter Pt69 Allocator (Base Period) L7333(d thr
Big 3 Exp Inter Pt69 Allocation (Base Period)
Big 3 Exp Inter Pt69 Allocator (Adj Base)
(Ln26 + Ln108 + Ln 113 + Ln117)
Big 3 Exp Inter Pt69 Allocation (Adj Base Period)
Interstate Tot Corp Ops Exp (Base Period)(Pt69)
(Ln 115a * Ln 118)
Interstate Tot Corp Ops Exp (Adj Base)(Pt69)
(Ln 116b * Ln 120)
Interstate Tot Corp Ops Exp (Exog){Ln116 - Ln115)
Interstate Tot Corp Ops Exp (Pt69 Exog)(Ln122 - Ln121)

L7334(b)
L7334(d)

Oth Dep/Amort Exp-Intang Asts Subj to Separat L6250(b)
Inter. Oth Dep/Amort Exp-Intang Assts (Base P L6250(d)
(Ln125 * Ln44d, col. a)
Inter. Oth Dep/Amort Exp-Intang Assts (Adj Base)
(Ln125 * Ln44d, col. b)
Inter. Oth Dep/Amort Exp-intang Assts (Exog)(Ln127 - Ln12
Inter. Oth Dep/Amort Exp-Intang Assts (Pt69 Exog)
(Ln128 * Ln41)

(3,717)

(838)

(82,612)
(29,000)

(69,252)
0.00000

(29,000)

1,252
271

(3.717) 0
(843)

- (5)

- L (5) 3) () U] 0]
(82,612) 0

(27,412)

- {24,346) {25,280) {15,489) {4,136)
- 0.01883 -0.01798  0.00078 -0.00163
(63,787) (24,071)  (25,300) (15,313) 897
0.0000 0.01231 -0.01850 -0.00141  0.00759
- (11,324)  (9,211) (6,995)  (1,470)
(27.415) (11,284)  (9,237)  (6,961) 68
- 1,588

- [ 1586 40 (26) 34 1,538 |
1,252 0

273

- 2

_ 4 2 1 1 0]
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Ln 130
Ln 131

Ln 132
Ln 133
Ln 134

Ln 135
Ln 136
Ln 137
Ln 138

Ln 139
Ln 140

Ln141
Ln 142
Ln 143
Ln 144
Ln 145
Ln 146
Ln 147
Ln 148
Ln 149
Ln 150
in 151

Ln 152
Ln 163

Ln 154

All Oth St/Loc Tax Subj to Separations L8003(b)

All Oth St/Loc Tax Interstate (Base Period) L8003(d)
(Ln130 * Ln52a)

All Oth St/Loc Tax Interstate (Adj Base)(Ln131 * Ln52b)

All Oth St/Loc Tax Interstate (Exog)(Ln132 - Ln131)

All Oth St/Loc Tax Interstate (Pt69 Exog)(Ln133 * Ln41)

Federal Income Tax calculation:

+

Interstate & Pt69 Return on ANI Exogenous(11.25% * Ln92)
FIT items-Fixed Charges Subj to Separations  L8010(b)
Interstate FIT Items-Fixed Charges (Base Perio L8010(d)
Interstate FIT Items-Fixed Charges (Adj Base)
(Ln 136 * Ln 52b)
Interstate FIT ltems-Fixed Charges (Exog)
(Ln 138 - Ln 137)
Interstate FIT Items-Fixed Charges (Pt69 Exog)
(Ln 139 * Ln 41)
IRS Inc Adj Subj to Separations L8013(b)
IRS Inc Adj Interstate (Base Period) L8013(d)
IRS Inc Adj Interstate (Adj Base){Ln141 * L.n52b)
IRS Inc Adj Interstate (Exog) (Ln143 - Ln142)
IRS Inc Adj Interstate (Pt69 Exog)(Ln144 * Ln41)
Inv Tax Cdt-Amort Subj to Separations L8015(b)
Interstate Inv Tax Cdt-Amort (Base Period) L8015(d)
Interstate Inv Tax Cdt-Amort (Adj Base)(Ln146 * Ln52b)
Interstate Inv Tax Cdt-Amort (Exog)(Ln148 - Ln147)
Interstate Inv Tax Cdt-Amort (Pt69 Exog)(Ln149 * Ln41)
FIT before Tax Credits (Exog Interstate & Pt69)
(Ln135-Ln140+Ln145-Ln150) * .35/.65
FIT Tax Credits (Exog Interstate & Pt69)(Ln 150)
Federal Income Tax Expense (Exog Interstate & Pt69)
(Ln151 - Ln152)

(10,742)

(4,280)

(12, 066)
(4,423)

(4,960)
(1,404}

(8,846)
(2,325)

TOTAL INTERSTATE & PT69 REVENUE REQUIREMENT EXOGENOUS
(Ln6 + Ln13 + L93 + Ln98 + Ln103 + Ln108 + Ln113 + Ln124 + Ln129 + Ln134 + Ln153)

(10,742)
(4,195)

(12,066)

(5,774)

(4,960)

(1,047)

(8,846)

(2-,016)

1011/97

0
85
[ 85 56 11 18 0]
782 430 162 190 0
0
(1,351)
(1,351) (855) (187) (309) 0
0
357
357 219 56 82 0
0
309
307 190 48 71 0
1,175 708 193 275 0
307 190 46 71 0
868 518 147 204 0]
9,861 1,965 448 876 6,572 |
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